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Estimate of Costs to the State of Alaska for the Implementation of the Initiative Proposing an 

Act to “tax and regulate the production, sale, and use of marijuana.”  

 

Alaska-m Akiliutekain Cuqyutii Alerquutngureskan Tamarmireskuniu-llu 

alerquutngurcesqumallra marijuana-m (kuingirrluum) “tax-aarumayugngallran, 

alerquuciullran piliaqellra, tuneniaqellra atullra-llu.” 

 

Summary 

There are numerous unknowns in the State’s implementation of this initiative and as such the cost 

statement provided here is illustrative.  For example, it is unknown whether or not the legislature will 

create a Marijuana Control Board within DCCED, so the cost estimates do not reflect that potential 

administrative structure. Using information available from the Colorado and Washington experiences 

as well as other sources, state agencies have identified a range of potential costs to the state from $3.7 

to $7.0 million in the first year. It is likely that costs related to development of the tax and regulatory 

framework would initially be significant. Over the longer term, it would be expected that more of the 

state’s total costs would become public health and education activities as the extent of the impact on 

public health becomes more defined.  

 

Nanililuku qanrutkellra 

Amllertut nallukeput State-am maligtaqungnaqevkallran uum alerquuciurutngurcugngalriim tua-llu 

una kiingan akiitutallerkaanek kiingan cuqyutiinguuq.  Uucetun, nallunarquq alerquurciurtet 

Marijuana Control Board-aliciquciat DCCED-kun, akitutallerkaa-llu nasvaumavkenani watnallikata.  

Tangerrluki akinek atullrat Colorado-mi, Washington-aami, allani-llu, State-am caliviin nallunrillruit 

akitutayugngallra $3.7 million-aamek engelkarrluku $7.0 million ciuqlirmi allrakumi.  Aipaagni 

akiliqurautekaan alerquuciurutkaan-llu akitutallerkaak ciuqlirmi arcaqalriaruciquq.  Allrakuaqan 

piullrakun neryuniurnarquq State-am akiliqu’urallerkaa ukugnun akilitngurciiquq public health-amun 

elitnauritkellranun-llu qaillun pitaqapiarluni yuut natlugnerutekellratnun pillra.  

 

Below is a summary table of agency costs followed by explanations of the estimates by individual 

agency. The following represents a potential range of state agency costs.  The estimate does not 

include expenses that the legislature may or may not incur associated with the initiative, or any legal 

expenses that the state may incur as a result of the initiative. 

 

Waniwa State-ami calivian akilirarkaita cuqyutait taikaniutait-llu.  Cuqyutnguut akilirarkaita 

amllertaciinek.  Ukut cuqyutet ilakenritait alerquuciurtet akinek atullerkaat 

alerquutngurcessqumakiitnun wall’ State-am akiliutekangyugngallri uumek pillerkiuramek picirluni.  

 

Summary of estimated costs to implement the Marijuana Initiative by State Agency 

 

Agency              Cost Range - First Year 

Alaska Department of Revenue $650,000  $800,000  

Alaska Department of Commerce, Community 

and Economic Development $1,563,960  $1,563,960  



Alaska Department of Health and Social Services $0  $2,987,000  

Alaska Department of Public Safety $1,434,700  $2,987,000 

Alaska Department of Environmental 

Conservation $0  $136,900  

University of Alaska indeterminate -- 

Office of the Lieutenant Governor $9,000  $9,000  

Division of Elections $71,257  $71,257  

Total First Year Estimated Cost $3,728,917  $7,002,817  

 

Naninaku paivun Marijuana Initiative-aam aturcetellran akilirarkaita State-am caliviinun 

 

State-am Calivia Akitutayugngakiin Ciuqlimi Allrakumi 

Alaska Akiliurtii $650,000 $800,000 

Alaska Department of Commerce, Community 

and Economic Development 

$1,563,960 $1,563,960 

Alaska Department of Health and Social Services $0 $2,987,000 

Alaska-m Tegustai $1,434,700 $2,987,000 

Alaska Department of Environmental 

Conservation 

$0 $136,900 

University of Alaska (Alaska-m Elitnaurvia) Nallunarquq -- 

Lieutenant Governor-aam calivia $9,000 $9,000 

Cucukliriyaraliulriit $71,257 $71,257 

Ciuqlirmi Allrakumi Akiitutallerkaan Cuqyutii $3,728,917 $7,002,817 

 

 

Office of the Lieutenant Governor 

Assuming the initiative is placed on the ballot, the minimum cost to conduct public hearings 

concerning the initiative in two communities in each of four judicial districts is estimated to be 

$9,000. This number may be reduced if hearings are held on more than one initiative at a time. 

 
Lt. Governor-aam Calivianun Akinek aturarkanun qanellra 

Cucuklircuutmun ellimallikan alerquuciururtengnaqellran, akiitenqurraq cuqyutii $9,000-aaruciquq 

quyurtaarutekluku ukuni cetamani Judicial District-aat iluitni malrugni nunagni.  Una cuqyun 

ikeglikaniryugngauq amllerluki alerquungurcuguutet quyurutkekuumakata. 

 

 

Division of Elections 

The minimum cost to the Division of Elections associated with certification of the initiative 

application and review of the initiative petition, excluding legal costs to the state and the costs to the 

state of any challenge to the validity of the petition, is estimated to be $71,257.   

 

Cucukliryaraliurtet 
Akiillqurrakun akilitarkai Cucukliryaraliurtemun kalikarcilran ayagniutain imirarkai alerquutngurcugluku 

yuvrillrit-llu ayagnillran alerquutekam cucuklircuutmun ellisqelluku, ilakevkenaki alerquutet aciatgun 

aulukellran akilirarkai State-am ingluliuqatgu alerquutekam cucuklircuutnun ellisqumallra, cuqcimaluni $71, 

257. 

 


